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COMPANY RELEASES

Bauxite Resources announces quarterly activities report

Executive Summary
CHINA TRIP

Bauxite Resources Ltd (BRL) board delegation to China follows up on business enquiries and
approaches made directly to BRL and indirectly to the WA State overnment Department of Industry and
Resources (DOIR) in China.

FOREIGN INTEREST IN BRL

BRL in discussions with Asian interests on potential bauxite off(/take, joint venture and direct investment
opportunities.

Interest expressed in other minerals potential in BRL's extensive ~9,400 km2 tenement areas.
EXPLORATION PROGRAM

Additional 13 Exploration Licences (ELs) applied for in the Darling Ranges since April 2008
As at 30 June 2008, BRL has 44 tenement licences (3 granted and 41 in application)

Tenements and tenement applications now cover over 9,400km2 of highly prospective bauxite ground
including the world(Iclass bauxite production region of the West Australian Darling Ranges.

Historical data review now well advanced and continues to identify priority areas for exploration.

Exploration programme now in target generation phase, areas identified along strike and adjacent to
known bauxite rich ground

Target generation:

Stage One is targeting a >30Mt bauxite resource to underpin a minimum 2MTpa

Direct Shipping Ore (DSO) operation.

Stage Two is targeting a bauxite resource to underpin the potential to supply an alumina refinery.

Native title agreements successfully negotiated and executed in relation to priority ELs for DSO
operation.

BUSINESS PLAN

External and in-house scoping analysis continues, providing costing scenarios for proposed Stage One
DSO operation DSO related infrastructure discussios and negotiations continue. Longer term, Stage
Two alumina refinery analysis continues.

BRL's staged business strategy continues to be supported by latest market data regarding bauxite
demand and alumina prices.

INFRASTRUCTURE REQUIREMENTS FOR DSO New ELs relatively close to existing infrastructure
facilities. Direct relations formed between BRL and necessary infrastructure providers DMINISTRATION
required for DSO, discussions and negotiations ongoing.

Successful move into new corporate offices on Adelaide Terrace, Perth.

Search for a suitably qualified and experienced Managing Director continues. Essential corporate
support staff now recruited.

BACKGROUND

Bauxite Resources Limited (BRL), ASX code BAU, launched in May 2006 with a vision to become a
significant bauxite and alumina producer. By October 2007, following a successful seed capital raising,
BRL successfully listed on the Australian Securities Exchange (ASX), closing early and oversubscribed,
raising $7.5 million on IPO. BRL is currently the only ASXlisted junior bauxite explorer with extensive



tenement applications in the highly prospective Darling Range. This area in Western Australia is
reportedly the largest producing alumina region in the world supplying approximately 17.5% of the
world's alumina and is the location of Alcoa's Huntly Mine, one of the largest producing bauxite mines in
the world. The Darling Range is also the location of three of the top five alumina refineries in the world in
terms of lowest operating csts and lowest environmental impact.

BUSINESS PLAN OVERVIEW
BRL has initiated a Two Stage Business Plan:

+ Stage One: the South Darling Range project which comprises 22 ELs covering 4,458km2 - Shorter
term plan will target a >30 MT resource necessary to support the commencement of a +2MTpa DSO
operation and will seek to utilize existing infrastructure through the Port of Bunbury and/or Kwinana.

« Stage Two: the North Darling Range project which comprises 16 ELs covering 3,133km2 - Longer term
plan targeting a resource large enough to support the development and establishment of an Alumina
Refinery.

BRL's Business Case

BRL's exploration and business development strategy continues to be supported by the latest market
data regarding the global, and in particular, Chinese bauxite demand. Alumina and aluminium prices are
holding up well in the current market and demand for the metal remains strong.

China Delegation

In April this year, BRL sent a four member delegation to China to follow up on various approaches made
directly to the company and to the West Ausralian State Government, Department of Industry and
Resources (DOIR) representatives in China, relating to bauxite and alumina off(jtake investment and
joint venture opportunities.

The information obtained on the trip was highly informative and gave the delegation an enlarged
perspective of the China growthstory and how this specifically relates to the bauxite and alumina
industries. Furthermore, the discussions, briefings and presentations on the trip have generated a high
level of interest in the Company and its projects.

Administration

BRL has successfully relocated to larger premises in Adelaide Terrace, Perth, to accommodate the
need for increasing staff resources necessary to facilitate the Company's growth.

Corporate Philosophy
The Company has assumed the following corporate philosophy:

"To be a sustainable generator of economic and social prosperity to all stakeholders through the
responsible development of resorces."

Bauxite Resources Ltd board meeting 5th March 2008
EXPLORATION PROGRAM
Overview

The Company's exploration program continues on as scheduled with reviews of significant volumes of
historical data progressing ell within areas identified as having the greatest potential. This forms the
basis of the target generation phase and part of the staged approach to defining a JORC compliant
resource for tage One of the project.

Additional Exploration Licences

Since April 2008, and as a result of analysis of historical data, the Company has applied for 13
additional Exploration Licences (ELs). In total, BRL has now applied for 44 tenements in its three project
areas; 38 tenements are located in the North and South Darling Range projects areas and six
tenements in the Kimberley project area. Three of these licenses have been granted in the North Darling
Range Project area.

Target generation

The initial target generation phase has been significantly expanded during the June Quarter and the
September Quarter will see move into a program planning phase. Following this BRL will seek to obtain
the necessary land access and regulatory approvals prior to commencement of a drilling rogram to
define a JORC compliant resource.



Historical Data Review

The Company continues to review significant volumes of historical data, some of which goes back 38
years. The Exploration team under Exploration Manager, Peter Bleakley, has undertaken extensive
reviews of this data, as part of the target generation phase of the exploration programme. The extensive
review of historical data has involved the digital capture of thousands of historical drillJhole logs and
locating and electronically plotting these onto BRL's tenements. This exercise is continuing and has
resulted in the identification and subsequent application of tenement licences in areas tageted as having
the greatest potential for BRL's Stage One development, as well as the identification of new areas along
strike and adjacent to known bauxite rich areas.

The reviews include historical data from:
*CSR/Pacminex and its Muchea Alumina Projects in the North Darling Range;
*Vam Ltd and Project Mining Corporation Ltd's data in the South Darling Range;

*BHP's Williams Bauxite Project's data to the east of their Mount Saddleback bauxite mine (which
supplies the Worsley Alumina Refinery), and

« historical data from Alcoa for work around Collie and Harvey.

The electronic plotting of historic drill holes over the previously explored land area has ascertained that
some of the areas cver freehold land areas which are pre(11899 Crown Grant land, with nonprecious
minerals vested to owner. This will require the negotiation of royalty arrangements similar to access
arrangements required for post 1899 Crown Grant tofreehold land owners.

Targets

The initial Stage One program is targeting a >30MT resource to support the commencement of a 2MT
pa DSO operation - hence the initial targeted areas comprise areas of crown land and degraded
freehold farm land close to existing infrastructure including rail lines and ports.

Native Title Agreements

Native Title Standard Heritage Agreements have been entered into with the Gnaala Karla Booja people
covering Exploration Licencs E12/2, 70/3195, 70/3196 and 70/3197. These EL's have been identified by
the Exploration Manager as a priority for the commencement of a DSO operation from Bunbury.

Exploration Program Planned for September Quarter

Exploration work planned for the September Quarter will focus on the collation of the historical
exploration database as well a target generation and surface mapping. It is anticipated targets
generated from this work will be tested by drilling in the September/December Quarters once all the
necessary land access arrangement and regulatory approvals are received.

DSO PRELIMINARY SCOPING STUDIES

BRL continues with preliminary Scoping Studies on its North and South Darling Range Project areas to
advance both the exploratin program and the Stage One strategy of developing a sustainable DSO

export business. Furthermore, as part of the studies, BRL is assessing the potential to develop an
Alumina Refinery as part of Stage Two of the development.

PROJECT INFRASTRUCTURE REQUIREMENTS FOR DSO OF BAUXITE

During the Quarter BRL has refined the Key Activity Program (KAP) to include a comprehensive
breakdown of the necessary infrastructure requirements required to support a 2MT pa plus DSO
operaton.

The requirements vary in relation to a range of possible mine or pit locations within BRL's Darling Range
tenements. There are numerous infrastructure variables to be considered, especially when bearing in
mind that BRL's tenements stretch from Moora in the North to Manjimup in the South, some 400km. This
creates a larger number of options and possibilities when considering there are two ports [1 Bunbury
and Kwinana [J adjacent to the tenements, as well as a comprehensive rail network.

INFRASTRUCTURE PROVIDERS

Direct relationships have been formed between BRL's Project and Infrastructure Manager and the key
infrastructure providers of ail and port access within the Darling Range region. Preliminary parameters
and estimated costs have been defined for inclusion in the design and selection of possible infrastructre
options. This has set the frame work for negotiations for the provision of those infrastructure services.



In the coming Quarter it is envisaged that a prioritising of the possible mine or pit locations will lead to a
rationalisation f the infrastructure options and will assist in the refinement of designs and selection
process.

BENEFICIATION OF BAUXITE FOR DSO

The shipping component of a DSO operation is an important variable in any bulk minerals exporting
operation which the Company hs been seeking to address by exploring the possibilities of beneficiation.
The beneficiation options for Darling Range bauxite have been identified by external consultants Hatch
as:

* Grinding,

* size separation,

* magnetic separation,
« flotation; and

* gravity.

To increase BRL's knowledge and understanding of the characteristics of the Darling Range bauxite and
the possibilities for benficiation, work has continued with input from leading metallurgist groups and
consultants. It has been established that due to the specific nature of Darling Range bauxite, a scoping
document and methodology technique for the beneficiation testing program needs to be refined. This is
currently being progressed in conjunction with leading consultants with the intention for this to be
programmed in tanem with the selected drilling/exploration operation.

BENEFITS OF DARLING RANGE BAUXITE

Following the China trip and discussions with interested parties, it has become apparent that the
benefits attributable to the Darling Range style of bauxite need to be fully investigated to esure
maximum value can be extracted. To this end, BRL has been fortunate to secure the services of a
leading consultant with vast experience in Darling Range bauxite.

NORTH DARLING RANGE PROJECT (16 ELS COVERING APPROXIMATELY 3,133km?)

The North Darling Range project (Figure 1 attached, see page 9) encompasses the tenement areas that
lie north of Perth. This covers part of an area in the Darling Range which was the subject of major
exploration work completed in the late 1960's, 1970's and 1980's by,

* CSR / Pacminex;

* Project Mining Corporation (PMC);
* Bridge Oil Pty Ltd; and

* Vam Ltd.

CSR/Pacminex, PMC and Bridge Oil all conducted non[1JORC compliant resource estimates using
various parameters, in summary:

» Over 10,000 drill holes comprising 172,000 feet drilling carried out;
* 87,950 samples were taken;
» 1971 State Refinery Agreement reached (now lapsed).

«In excess of $2million (circa in the order of $40m in today's terms) spent up until 1971 on the
CSR/Pacminex Project.

«Additional BRL ELs in areas adjacent to previously explored ground.

Tenements held by the company in the North Darling Range Project area also cover significant areas
with bauxite laterites indicted from the Geological Survey of Western Australia 1:250,000 scale geology
map sheets. Field verification by the Company confirms extensive bauxite laterites within its tenements.
To the knowledge of the Company, no exploration to assess the economic potential of these additional
bauxitic laterites has been carried out to date.

The bauxite laterites are largely preserved on plateaus and form outcropping ridges. The historical
drilling has largely identified bauxite mineralisation from surface to a maximum depth of 12 metres. The
bauxite laterites are commonly in the order of three metres in thickness, and overlie a distinguishable
saprolite weathered zone.



Work continues on the digitisation of historical data to enable the prioritisation of exploration targets and
reconnaissance maping and has outlined a number of potential targets areas. Work planned for the next
quarter will focus on continued target generation and surface mapping followed by, and subject to, the
procurement of all necessary land access arrangements and regulatory approvals, and subsequently
the commencement of drilling in the September Quarter on those granted tenements.

It is envisaged that drilling will initially focus on those areas identified by CSR/Pacminex as containing
economic bauxite mineralisation for which there currently exists non JORC compliant reserve estimates
prviously reported and then to focus on other areas identified by BRL.

SOUTH DARLING RANGE PROJECT [ 22 ELS COVERING APPROXIMATELY 4,458KM2

The South Darling Range project area (Figure 1 attached, see page 9) encompasses areas that lie
south of Perth. This area covers large areas of privately owned land within the Alcoa State Agreement
area, and now following further exploration licence applications, significant areas of ground adjoining
Alcoa and Worsley Alumina's mineral lease areas. These extend from Jarradale in the north in a broad
band that covers Williams to the east and down through to south of Manjimu.

The project covers areas previously identified in historical reports prepared by Project Mining
Corporation and Bridge Oil Pty td as containing bauxite resources. Further, the project covers additional
areas reported by the West Australian Geological Survey as containing bauxitic laterites.

EL70/3312, in the Manjimup area of the South Darling Range, covers parts of areas which were
previously explored for bauxite by Vam Ltd from 1969 to 1973. In 1970, Vam Ltd completed a resource
estimation which had average grades of 34% available alumina. Drilling by Vam Ltd of the residual
Tertiary/Quaternary lateritic bauxites overlying the Archaean granitic and gneissic basement had been
completed with 2,368 Scout holes fr 6,891 metres. The Scout drilling was completed along tracks and
areas which were selected visually on the ground and from monochromatic aeril photographs.

This project area has been identified during the exploration process as having the greatest potential to
support a DSO project ut of the Bunbury Port.

The Company strategy for the South Darling Range Project area is to identify sufficient bauxite
resources to ship bauxite ore direct to overseas markets. Some of the tenements cover areas that may
relate to Alcoa and Worsley State Agreements. The terms of the State Agreements may affect the
Company's applications to explore for bauxite, in which case the Company intends to negotiate with the
relevant parties in an effort to secure bauxite exploration and mining rights to these areas.

KIMBERLEY BAUXITE PROJECT - 6 ELS COVERING APPROXIMATELY 1,814KM?

In keeping with the Company's prescribed, staged business development, BRL has formulated a
business strategy to accommodate its Kimberley tenement holdings (Figure 2 attached, see page 10).
Progress has been made for this longer term project with tenement applications pending and work for
the quarter encompassing the review of known resources on adjoining ground and the interpretation of
satellite imagery as part of further target generation and landholding rationalisation.

Following a review of the current ELs by BRL's exploration manager over the quarter it is anticipated
that further ground deemed prospective for bauxite will be applied for early in the next quarter.

Negotiations continue with the Kimberley Land Council in relation to Native Title Land access
agreements.

The current status of the proposed LNG Browse Basin development is being followed closely by the
Company as infrastructure expansions in this area will impact on any future developments; in particular
nine possible sites have been shortlisted for the development of the proposed Inpex LNG project. See
Figure 2, page 10 for two of the shortlisted possible development sites, one of which is adjacent to
BRL's tenements. There has been some interest from the mining industry relating to the capacity of the
proposed hub site to incorporate mineral processing at a later date; however the WA Government's
current preference is to limit the hub to LNG and related downstream processes only.

ASIAN BAUXITE DEMAND UPDATE

*BRL's business case continues to be supported by strong Chinese demand for bauxite.

» Bauxite maintains price rises gained in the first quarter of 2008.

* Aluminium price rises approximately 25% this year.

*China's consumption of aluminium quadrupled - now accounting for 22% of total world consumption.

- China reportedly experiencing major bauxite supply issues.



CORPORATE SUMMARY

As at 30 June 2008, BRL had 913 shareholders and 485 Option holders with the Top 25 holding 67% of
the Company, comprising 72 million shares.

As at 30 June the Company had A$7.7 million cash on hand.
Luke F Atkins
Executive Chairman

In accordance with the Australian Stock Exchange requirements, the technical information contained in
this report has been reviewed by Mr. Neil Lithgow, a director of the company. The information in the
report to which this statement is attached that relates to Mineralisation is based on information reviewed
by Mr. Lithgow, who is a Member of the Australasian Institute of Mining and Metallurgy. Mr. Lithgow has
sufficient experience which is relevant to the style of mineralisation and type of deposit under
consideration and to the activity which he is undertaking to qualify as a Competent Person as defined in
the 2004 JORC Code Edition of the "Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves." Mr. Lithgow consents to the inclusion in the report of the matters based
on this information in the form and context in which it appears.



